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On Oct. 15, the ACAN-EFE reported that the Panamanian government has rejected a US proposal
for a mutual legal assistance agreement aimed at preventing money laundering, due to concerns
that such accord would cripple the Panamanian banking industry. An unidentified Panamanian
banker was quoted as saying, "If Panama is no longer a fiscal paradise, it would be a mortal blow"
to the industry. The proposed accord, presented by US Ambassador Deane Hinton, would empower
US officials to examine Panamanian bank accounts for illegal practices committed in the US.
Panamanian officials offered a counterproposal, developed earlier this month at a meeting attended
by President Guillermo Endara and national banking officials. Panama's proposal would prohibited
investigations related to tax regulations, with the exception of those dealing with illegal drug
trafficking. The Panamanian alternative would also bar US officials from investigating Panamanian
banks for acts which are a crime in the US but not in Panama. The signing of an agreement on
regulation and investigation of Panamanian banks' books is a condition imposed by Washington for
the disbursement of part of the $420 million in aid approved by the US Congress. (Basic data from
ACAN-EFE, 10/15/90)
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